


The Opportunity

* Across 43 states, 558 coal-fired electric generating units
(105,000 MW) have shut down or plan to shut down over P
the period 2010 —2025."

* Coal plant closures will accelerate, given the lower costs of
alternative generation

 Morgan Stanley projects that coal-fired electricity will
decline from 27% of U.S. power in 2018 to just 8% by 2030.

» Colorado should plan ahead for this
eventuality and reduce the impact of
closures on affected Colorado workers
and communities.

Sources: *American Coalition for Clean Coal Electricity



How to finance the stranded costs
Two choices:

Utility Financing Ratepayer Backed Bonds
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How Securitization Lowers Costs (Overview)

Costs for existing coal Refinancing depreciation
plants (including operation and profits through
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Source: Sierra Club



The savings can be used for several purposes

Savings Categories

Savings .
& * Lower marginal cost of power

* Smaller replacement portfolio
* Lower fuel price risk

NPV Utility Use:

Financing

* Rate reductions for consumers

* Retraining for affected workers

* Property tax support for affected
local gov’t

NPV RBB
Financing



